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2 January 1990 R
PRIVATE AND CONFIDENTIAL

Richard Needham MP
Minister for the Economy
Stormont

BELFAST

BT4 3SW

Qs Liper +

I am writing to draw your personal attention to the difficulties which are
besetting our client Xtra-vision Video Films (NI) Ltd. Xtra-vision plc is a
company publicly quoted on the USM in Dublin and London. The Company is
capitalised at £62m and owns video chains in the Republic of Ireland, USA and
England (Manchester and London) as well as in Northern Ireland.

You may already be aware that since the Company opened up its Northern Ireland
subsidiary in July 1989, it has been bedevilled by viciocus rumourmongering
which alleges, inter alia, that: they are a front for the IRA; that they are
receiving money from Noraid; that C J Haughey is on the Board.

Normally a company can survive unfounded, malicious and utterly ludicrous
rumours but in the case of Xtra-vision the motivation for the rumours seems to
be the preservation of the racketeering arrangements of the paramilitaries and
their fringe criminal associates. The rapid growth of Xtra-vision has upset
these people and prompted a hostile backlash of rumour, intimidation and bomb
attacks designed to frighten the Company out of Northern Ireland. A copy of
our statement of 19 December 1989 taking a public stand is enclosed.

One category of rumour which is giving particular difficulty to counter is
that members of the security forces are banned from Xtra-vision premises. As
far as I can establish this is untrue and denied by the RUC but the rumours
persist regarding an official army and UDR ban on personnel using their
stores. I have had discussions with the RUC on the rumours and the source of

the attacks.

157 High Street.
Holywood.

BT18 9HU
Northern [reland.
Tel.(0232)428232
Fax.(0232)428233




' 2 January 1990

Richard Needham Mp

I wogld be grateful if you would raise this matter with the security forces to
see if such a ban exists either officially or unofficially and to refute it so
that a degree of commonsense could be restored.

After six months Xtra-vision's investment in Northern Ireland stands at over
65 shops employing about 300 people. The Company plans to have 100 shops by
Easter employing 400 people. As Minister for the Economy you will appreciate
that this is substantial inward investment in the Northern Ireland leisure
market which compares well with other inward investment initiatives and all
without Government financial assistance. Where you could help, however, is by
using your good office with the business community and the security forces to
enable a legitimate, publicly quoted, international company to beat the video
racketeers and restore its good name.

For our part, as their PR consultancy, we will be seeking to associate the
company with the numerous sponsorship opportunities that exist during this

year and 1991 so that people in general will recognise their commitment to the
local community. ’
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MR HAMILTON
XTRA-VIBION
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